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COVER STORY

Talking about Namibia being
mineral-rich

Is a political statement

Erasmus Shivolo: Mines deputy executive director

he mines

ministry deputy

executive
director Erasmus
Shivolo says many
statements about
Namibia being rich
and endowed with
mineral resources
have been made.

Shivolo said that
for him, many of
those statements are
political statements.

"Those statements
ought to be specific
to particular
commodities. If you
say Namibia is rich
in diamondes, | will
agree. It's proven. It's
there. It's been mined
for over 100 years. It
continues to be mined
and | know will be
mined for over 100 or
50 years," Shivolo said.

He also said if you
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The country is dry. There is not enough
rainfall. Underground water is being depleted.
Desalination is the solution, as expensive as it is,

go to uranium, there
are uranium mines that
have been in operation
since the late 70s.

He cited Rossing
Uranium Mine, saying it
has been operating until
now.

"As we speak,
Namibia is the third
largest producer of
uranium [in the world].
Rossing, Husab, Langer
[Heinrich] and many
others," Shivolo said.

According to Shivolo,
copper may be there,
but can the volumes of
discovered deposits in
Namibia be compared
to Zambia, the DRC,
and South Africa?

"You can't. So,
that statement is
exaggerated in my
view. Until that time,
when we have done a
lot of exploration, we

have made discoveries.

We know at least
the resources. Not
the reserves, but just
the resources that

if one actually goes
deeper and you want
to quantify those in
reserves for mining
purposes now, then
you can say, hey, this
country is very, very
rich,” Shivolo said.

He also said Namibia
has a beneficiation
strategy drafted in
2021, which entails
that the country wants
to process as many
minerals as possible to
add value.

Shivolo said there
are a few challenges
with the beneficiation
strategy, such as water
and energy.

"For those that
might need water or

energy, that can be one
challenge. Those are
two areas where we are
struggling to meet the
demand.

"The country is dry.
There is not enough
rainfall. Underground
water is being depleted.
Desalination is the
solution, as expensive as
itis,” he said.

Shivolo said he is
glad NamWater Husab
(Swakop Uranium)
has now agreed to
construct a desalination
plant.

"This is something that
| started with my team.
It was six, seven years
ago,” he said.

Shivolo said the
ministry is still
determining when the
electricity demand will
be met.

"We estimate 2028.
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I'm not sure who will get
there," he said, adding
that they need a grid if
one wants a plant like
Dundee’s in Tsumeb.

"You need stable
grid power to run the
industry. We might
theoretically say we
are meeting demand
In terms of megawatts.
Remember that we
need 800 megawatts
plus or minus 800
megawatts. To satisfy
the demand of the
country.

"But if you only
have 30% of that,
that is stable grid
power. You have not
met the demand for
industrialisation. If you
want to build a very
nice big iron ore plant,
forget it,” Shivolo said.

The deputy executive
director also spoke
about setting up
processing plants.

In his view, if there
Is enough water and
energy, there are little
ratios of discoveries to
meet the economies of
scale.

"Just imagine at Uis.
Uis, Omaruru there is
a nice belt that goes to
Otjimbingwe. It runs
past Karibib. Can you
imagine if every one of
those little places had a
plant?

6

Xinfeng has
done a fair job of
establishing what

is there. A lot of
it, they rely on
what was done.
The Russians did
something

"You start building
white elephants. Your
mine life is maybe only
three, five years. And
you have made an
investment of a couple
of billions of dollars.
What are you going to
put in there?" he asked.

He said these are some
things to consider when
discussing processing
plants because the
economies of scale are
really crucial.

Shivolo said Lepidico,
outside of Karibib, has
been there for a long
time.

‘I think it operated
initially, maybe in the
80s. In the 90s, it used
to be operated by some
South African cowboys.

"They just ran
away and left it
unrehabilitated. We
actually took over and

we rehabilitated the
area with funds from
the ministry. There were
a number of people
who were just left
destitute.

"There was a
gentleman in Germany
that used to buy the
lepidolite from there.
So, | contacted him and
said, you know, these
guys who owned this
mine, they ran away,
if you ever need the
lepidolite, there is some
of the mine.

"And these guys can
actually collect some
for you to buy. And for
a while, the guy was
sending a cheque. |
would tell the people
those workers who are
left there to gather 5,
10 tons, 15, 20 tons,”
Shivolo said.

He recalled driving
a Land Rover from
Windhoek carrying
a bag of money on
Saturdays or Sundays to
go to Karibib.

He also recalled
meeting the small-scale
miners who would have
driven from the mine
with a truck loaded with
lepidolite.

'l go there, these guys
have gathered and had
a truck there. The truck
delivered to Karibib.
| paid them. Then the



guy from Germany
comes, takes his stuff
and goes," Shivolo
remembered.

He highlighted some
problems with lithium
claims, saying it is
difficult to quantify.

Shivolo explained that
one doesn't do specific
studies and reserve
estimates with mining
claims.

"You follow a reef. And
say well, it looks like
there's something here,
let me just start picking
up these species.

"So, it's difficult to
quantify those numbers.
Even only when they
produce. But you must
also understand that
many of them would
hardly even dig up
an open pit the size
of a room because of
limitations.

"Equipment to drill
and blast and open
that space up so that
you can haul and go to
crash. So what do they
do? They can open up
a reef about the side
of this table. And they
see that, okay, there's
nice stones here. "They
use pick and shovels.
And they take what
they can take, the rest
that is maybe on the
sides or deeper. They
leave it. So, that's why
small-scale mining is

You need stable
grid power to run
the industry. We

might theoretically
say we are meeting
demand in terms
of megawatts.

Remember that

we need 800
megawatts plus
or minus 800
megawatts.

actually not ideal for
minerals of this nature.
It's ideal for crystals, for
semi-precious stones,”
Shivolo said.

He said if a small-scale
miner can follow a reef
and dig a hole, but if
that small-scale miner
has a mining claim for
alluvial diamonds, would
they get anything?

"But if you look at
Lepidico, they have
done a fairly good
feasibility study. They
know the volumes and
the traits.

"Xinfeng has done a
fair job of establishing
what is there. A lot of it,
they rely on what was
done. The Russians did
something,” Shivolo
said.

He added that the
ministry did a lot of
work in the Uis area,
targeting tin and
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tantalite on behalf of
small-scale miners.

Collective Health
certificate

The mines ministry
Is working with UNDP
to develop a collective
health certificate.

Shivolo said this is
only practical in an
area where there is
a concentration of
activities in an area.

He said it is expensive
for each and every
one of the claim
holders to conduct
an environmental
and social impact
assessment.

"So, with UNDP and
small-scale miners, we
should be able to say,
okay, why don't we do
one impact assessment
for the whole area?
And we developed one
management plan for
the whole area. Because
it's the same area,
basically. It's not that
there's someone on the
top of the mountain,
there's one here, they
are all mainly around
the same area,” Shivolo
said.

He also said one
management plan
should suffice for all
the claimants to get
a clearance and a
certificate.
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INVESTMENTS

Sinomine

hedging copper assets in Namibia, Zambia
& DRC

or a company
founded in

1999, Sinomine
Resources Group Co.,
Ltd. has moved far too
fast to spread its wings
across the corners of
the globe.

Sinomine has
businesses in more
than 40 countries and
regions in Asia, Africa,
Europe, America and
Oceania, and has
branches in China,
Canada, the United

8

States, the United
Kingdom, Norway,
Zimbabwe, the
Democratic Republic
of the Congo (DRC),
Zambia and other
countries.

In March 2024,
Sinomine (Hong Kong)
Rare Metals Resources
Co., Ltd., a wholly-
owned subsidiary of
Sinomine Resources
Group Co., Ltd.,
acquired the Tsumeb
smelter from Dundee

Precious Metals Inc.

The company acquired
Dundee's 98% issued
shares of Dundee
Precious Metals Tsumeb
Holding (Pty) Ltd. for
USS$49 million in cash.

The Tsumeb smelter
is one of the few
speciality smelters
capable of handling
complex, high-arsenic-
copper concentrates.
The smelter has
mature technology,
well-developed
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infrastructure,

and convenient
transportation, and the
plant is connected by
rail to the Atlantic port
of Walvis Bay.

The smelter has a
concentrate processing
capacity of 260,000
tons/year, and the main
products are blister
copper and sulfuric
acid. Through the
technical upgrade, it
Is expected that the
concentrate processing
capacity can be
increased to 370,000
tons/year.

Sinomine Resources
Group Co., Ltd's main
business includes
lithium battery new
energy raw material
development and
utilisation business, rare
light metal (caesium,
rubidium) resource
development and
utilisation business, solid
mineral exploration
and mining rights
development business.

The company is
also engaged in the
mining of lithium
ore, the research
and development,
production and sales
of lithium salts on a
global scale; mining
of caesium-rubidium
ore, R&D, production

and sales of caesium-
rubidium salt;
geological exploration
and acquisition of
high-quality lithium
and caesium ore
resources to ensure
self-sufficiency in raw
materials.

It obtains and
explores self-owned
mining rights,
increases resources/
reserves, realises value
transformation, carries
out technical geological
exploration services and
provides professional
services for owners.

The company says
the acquisition of
Tsumeb smelter aligns
with its strategic need
to accelerate the
development of the
copper ore business.

Sinomine Resources
chairperson Wang
Pingwei told Namibia's
ambassador to China,
Elia Kaiyamo, on
Tuesday last week
that as a responsible
Chinese enterprise,
Sinomine Resources
has long been deeply
involved in the mining
market of Zimbabwe,
Zambia, the Democratic
Republic of the Congo
(DRC) and other central
and southern African
countries.

Wang said Sinomine
has won the trust
and support of the
governments and
people of the countries
where it operates.

According to Wang,
Sinomine Resources will
actively promote the
delivery of the Tsumeb
copper smelter in
strict accordance with
the requirements of
Namibian laws, continue
to expand investment
and accelerate the
pace of construction
after the completion of
the delivery to make
the project glow with
new vitality and more
incredible benefits as
soon as possible, make
due contributions to
the economic and
social development
of Namibia, bring
more benefits to the
Namibian people, and
help China-Namibia
"Belt and Road"
cooperation to a higher
level.

Kaiyamo, who
visited the Sinomine
headquarters,
expressed hopes that
Sinomine Resources
would complete the
delivery of the Tsumeb
copper smelter as soon
as possible and carry
out operation and
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making it a landmark
project of the "Belt
and Road" cooperation
between Namibia and
China. Kaiyamo also
said he hopes that
Sinomine will create
more jobs and wealth
for the local community
and people and
positively contribute
to the development
of Namibia's mining
industry.

Zambian acquisition

A few days after
acquiring the Tsumeb
smelter, the Sinomine
executive attended
a signing ceremony
for their new copper
project - the Kitumba
Mine - in Zambia.

The Kitumba Copper
Mine is about 240
km west of Lusaka,

10

construction as planned,

Zambia, with good road
conditions and other
infrastructure, and it has
a mining area of 248
square kilometres. The
mining rights are valid
fromm November 2014 to
November 2039 and are
currently in a state of
pending development.

African Minerals
Limited, a wholly-
owned subsidiary of
Sinomine Resources,
entered into the
acquisition with
Momentum Ventures
Limited and Chifupu
Resources Limited.

jr— / ..?"'.f«

Sinomine paid US$8.5
million in cash for a
50% stake in Junction
Mining Limited, held by
Momentum and a 15%
stake in Junction, held
by Chifupu.

Junction's primary
asset is the Kitumba
Copper Project in
Zambia.

Upon completion
of the transaction,
Sinomine Resources
will have an aggregate
65% equity interest
in Junction and a 65%
interest in the Kitumba
Copper Project.



The Kitumba copper
prospect has a
cumulative retained
copper resource of
27.9 million tonnes at
an average grade of
2.2% copper, including
614,000 tonnes of
copper.

Sinomine Resources
also jointly owns the
Kahishi Copper-Gold
Mining and Dressing
Cooperation Project in
Zambia.

Sinomine Resources
Zambia Geological
Engineering Company
and Daye Kaiyuan
Industry and Trade
Co., Ltd jointly own this
project.

The Kahishi copper-
gold mine, about 43
kilometres northeast
of Lusaka City,
started production in
December 2021.

The parties
constructed a
concentrator with a
daily ore processing

capacity of 350 tons
and have built a new
production line with
a daily ore processing
capacity of 700 tons.

They anticipate the
annual copper ore
processing capacity to
be about 300,000 tons.

The Kahishi ore body
Is divided into two
parts: east and west.
The eastern ore body
(No. 4/0/78) has an ore
volume of 1.2536 million
tons, an average grade
of Cu of 3.18%, and a Cu
metal volume of 39,900
tons.

The western ore body
has an ore volume of
1.97 million tons, an
average grade of Cu of
1.54%, and a Cu metal
volume of 30,900 tons.

Sinomine is part of
a joint venture with
the DRC government
called Sino Congolaise
des Mines (Sicomines),
which allowed Chinese
Investors to obtain
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mining rights to cobalt
and copper in the DRC.

The joint venture deal
signed in 2007 entailed
Chinese companies
exploiting minerals
In exchange for
infrastructure.

Two years of
Investigating

The company says
it took almost two
years of investigation
and demonstration to
successfully acquire
Tsumeb Smelter's
equity in Namibia and
Kitumba Copper Mine
In Zambia in a short
period.

"Sinomine Resources
is comprehensively
accelerating the
development and
layout of copper
resources and will take
a series of measures
such as development
and construction,
exploration and reserve
Increase, technological
transformation
and production
Improvement in the
future to form a linkage
of the copper industry
chain and provide
new growth points
for the sustainable
development of the
company.”

11
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Q&A

INSIGHTS

International Day of Women in Mining 2024

Q&A with IWiM Founder
Barbara Dischinger

DANIELLE HATTON

Principal, Mining & Metals
Granger Reis

aturday marked
the start of the
International Day

of Women in Mining
2024 celebrations.

This annual campaign
Is dedicated to raising
awareness about the
importance of gender
diversity and inclusivity
iIn the mining industry.

By showcasing the
achievements of women
In mining and promoting
best practices, IDWIM
aims to inspire positive
change and encourage
stakeholders to

12

BARBARA DISCHINGER

Director and Founder

International Women in Mining (IWiM)

champion gender equity.
This year's theme, 'l

am mining and | belong,’

highlights messages of

inclusion, empowerment,

and advocacy for a

transforming industry.

IWIM , which started
the campaign, is hosting
a two-hour IDWIM 2024

online event on Tuesday,
June 18th.

The principal in Mining
& Metals, Danielle Hatton,
caught up with Barbara
Dischinger, Founder and
Director of IWIM, ahead
of this to see what she

thinks is changing in
mining — and what she is
most looking forward to
In the year ahead.

Danielle Hatton (DH):
How can companies in
the mining sector better
support and advance
women's careers?

Barbara Dischinger
(BD): A big impact can be
made through mentoring
and sponsorship
programmes, which
help support inclusivity
across the workplace.
Organisations should
also create safer
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environments free

of gender-based
harassment — and if, or
whenever, it happens,
also free of gender-
based violence. This
allows women to feel
they belong. In turn, this
means they perform
better and go on to
support the retention of
female talent.

DH: What more can
executive search firms
like us do to ensure we
are making a difference?

(BD): Educate clients.
|dentify those companies
and business areas
In the mining sector
where women may not
have linear careers or
where the potential is
undervalued and look
out for biases in the
recruitment process. For
example, "men are hired
on potential, women
are hired on past track
record”. Continue to
create a more diverse
sector by insisting on
presenting female
candidates on shortlists
even if or when they
don't fill the entire brief
given.

DH: What advice would
you give to women
considering a career in
mining?

A bigimpact can
be made through
mentoring and
sponsorship
programmes, which
help support inclusivity
across the workplace.
Organisations should
also create safer
environments free
of gender-based
harassment - and if, or
whenever,

BD: There is a space
for everyone in mining,
considering how many
different skills and
roles are required
from exploration to
finished product. It is a
dynamic global sector
working on exciting
challenges and becoming
more sustainable and
inclusive, offering many
opportunities and paying
well compared to other
industries.

DH: What excites you
about the International
Day of Mining? events
etc

BD: Seeing how it has
grown over the last two
years since the global

day of observance was
established in 2022. We
look forward to hosting
our jam-packed, high-
energy event on Tuesday,
18th, 2024, and having
some surprise special
guests. We can't wait

to see the engagement
from Friday 14th, to
Wednesday 19th on
social media and see how
everyone is celebrating.

DH: What will the
next 12 months hold for
IWiM?

BD: We are launching
translations of some of
our French, Portuguese
and Spanish resources
on our website to reach
a wider global audience.
Also, we're planning a
DEI definitions page to
help everyone navigate.
We are also working
on a gender mine site
audit survey tool for
companies, which we
hope to test with some
of our corporate partners

this year and launch in
2025.

13
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GREEN HYDROGEN

Namibia's path to global
green hydrogen hub

Philippe of Belgium

visited the edge of the
Namib desert to launch a
project designed to help
decarbonize European
industry.

This initiative could
potentially elevate
one of Africa’s
smallest economies to
prominence in the clean-
energy sector.

It was a humble start
for such grand designs
as Namibian President
Nangolo Mbumba
hosted the king at an
unfinished site near the
port of Walvis Bay on the
southern Atlantic Ocean,
the baking rust-coloured
Runescape silent except
for an occasional truck
passing on the new
roadway.

But Philippe was just
the latest in a string of
European dignitaries
to buy into Namibia’s
grandiose plans to

14

I n early May, King

BY PETLONG DAKHLIN

become a hub for
what's known as green
hydrogen.

It's a technology whose
critics say is a commercial
illusion but whose
political and corporate
backers believe may be
the answer to cleaner
shipping and heavy
industry.

From modest
beginnings, Namibia
is banking on a whole
new supply chain
taking shape—from
the production of
hydrogen that's
turned into ammonia
for transportation to
associated ‘green’
products—that would
place it at the forefront
of developing clean
technology and finally
put it on the map.

Europe, for its part,
sees a means of
furthering its green
transition and bolstering
energy security after

Our customers are
asking us to clean
up our act to make
sure that we don't
emit CO2 anymore,
so we nheed to find
an alternative for
diesel.




Extractor Magazine | June 17, 2024

it lost natural gas from
Russia. The European
Investment Bank has
pledged a €500 million
loan toward developing
green hydrogen in
Namibia, with the
Netherlands's Invest
International contributing
to a planned $1 billion
Namibian hydrogen
fund.

Cleanergy, a venture
between Antwerp-
based shipping company
Compagnie Maritime
Belge SA (CMB) and local
firm Ohlthaver & List
Group, will be Namibia's
first commercial green
hydrogen plant.

It's just the start, built
for $30 million, partly
funded by a $10 million
loan from the German
government.

CMB intends to raise
$3.5 billion to build
an ammonia plant to
connect to a new storage
and export facility
planned by the Port of
Antwerp-Bruges.

"Our customers are
asking us to clean up our
act to make sure that we
don’t emit CO2 anymore,
so we need to find an
alternative for diesel,”
said CMB CEOQO Alexander
Saverys, explaining the
nearly 130-year-old
company's decision to

get into green hydrogen.

Five years ago, CMB
contacted producers
about green hydrogen
and ammonia.

"They all laughed and
said, '‘No, it doesn’t
exist’,” Saverys recalled.
So, CMB developed its
production and is now
scaling up. CMB, which
runs 200 ships worldwide,
has ordered 45
ammonia-fueled vessels
from China.

It's a prospect that
could transform the
nation of 2.8 million with
a gross domestic product
of some $13 billion, or
around one-third that
of Vermont, the smallest
economy of any US state.

If at all, Namibia
is known for its
desolation—home
to one of the world's
most arid deserts, the
Namib—it's among the
least densely populated
countries on Earth. That
ready availability of
land, allied to lots of sun
and wind, offers such
possibilities even in the
face of competition from
Chile, Saudi Arabia, and
Namibia’'s neighbour,
South Africa.

A World Bank study
says Namibia has the
world's best solar

potential, and the
government owns the

land, which backs the
industry’s development.

The planis to tap solar
power from Namib by
erecting a vast array of
panels channelling the
energy to electrolysers
that split water into its
constituent molecules,
hydrogen and oxygen,
without climate-warming
emissions.

The product will then
be turned into green
ammonia, loaded
onto tankers at new
harbours planned
by the companies
running Rotterdam and
Antwerp—Europe'’s
No. 1and No. 2 ports,
respectively—and
transported north to
Europe.

While a sparse
landscape is a bonus for
clean-energy production,
it's historically proven
a challenge to profit
from Namibia's moon-
like emptiness, a nation
largely reliant on metals,
diamonds, tourism, and
fishing.

The government'’s
gamble is that the costs
of producing hydrogen
will fall simultaneously
as the European Union
Imposes stricter rules on
the use of fossil fuels that

15
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power industries such

as the chemical cluster
around Antwerp and the
Ruhr area of Germany.

The government has
other opportunities,
notably several offshore
crude finds that may
be developed by
TotalEnergies and Shell,
with other oil majors
keen to participate as the
fields are assessed.

Early estimates have
reached billions of
barrels, and any projects
will race to beat the
declining demand for
fossil fuels.

That still compels
Namibia to find a new
Impetus for growth in
the face of the country’s
limited skills base and a
worrying vulnerability to
climate change.

"Either we sit back
and we let you guys try
to decarbonize your
factories, or we also use
the natural resources at
our disposal, our great
wind or great sun or
minerals, to proactively
contribute to reducing
this existential threat to
our people,” said James
Mnyupe, Namibia's
Green Hydrogen
Commissioner, who is on
first-name terms with
EU energy ministers
courtesy of a whirlwind
of visits to drum up

16

funds.

The government
estimates that the size
of the economy could
double as a result.
Moreover, "excess
electrons” can be
exported, alleviating
regional energy
insecurity, Energy
Minister Tom Alweendo
told the World Hydrogen
Summit in Rotterdam.

The planned location
of CMB's main facility,
some 50 miles northeast
of Walvis Bay, speaks
to the race for Africa’s
resources by the world'’s
economic powers.

Situated on the desert
plains that comprise
much of central Namib,
the site is close to
Arandis, a near-derelict
settlement whose name
means ‘The place where
people cry’ in the ancient
Khoekhoe language.

Arandis lies between
Husab and Rossing, the
world’'s No. 2 and No. 6
uranium mines owned
by Chinese companies.
Chinese investors
have also snapped up
Namibian gold assets.

Given its colonial
past, Europe’s bid to
benefit from Namibian
resources is not without
sensitivity. Former
colonizer Germany has
acknowledged that it

carried out a genocide
of the Herero and Nama
peoples in the early 20th
century, and questions
of redress are still under
discussion.

That's not standing
In the way of a
development that
could radically change
Namibia's outlook—
the $10 billion Hyphen
project in which
Germany's Enertrag
is invested. German
Foreign Minister
Annalena Baerbock
hailed it as giving
"further impetus to
our cooperation on
hydrogen, the fuel of the
future.”

In March, the
government said it
plans to award Hyphen
strategically significant
status, paving the way for
more state support.

The Hyphen facility
will be powered by 3.5
gigawatts of wind and
solar projects, equal
to more than half
the capacity of large
renewable plants built
across South Africa,
the continent’s most
industrialized nation.

An entire vertically
integrated industry is
set to rise in Luderitz,

a remote coastal
outpost south of Walvis
Bay at the end of a



decommissioned rail

line, where businesses
until recently included
the processing of seal
skins. At the same time,

a nearby ghost town is a
testament to the rise and
fall of the diamond trade.

Here, Hyphen expects
to employ 15,000 workers
for at least four years to
build a plant that yields
enough hydrogen to
make one million tons
of ammonia a year, then
double it in a second
phase.

That would represent
a significant chunk of
the up to 15 million tons
of green ammonia the
International Energy
Agency forecasts will
produce globally by
2030.

The Port of Rotterdam
Is supporting Hyphen and
state-owned Namport
iIn determining the
infrastructure needed in
Luderitz that will allow
the import of massive
wind turbine blades and
other equipment. It's
also pledged to assist
in finding the required
financing.

Namibia is taking a 24%
equity stake and still has
grander plans. With help
from McKinsey & Co,, it
has developed a strategy
that envisions three
hydrogen production
zones along the coast

in a blueprint that

spans mineral refining,
the manufacturing

of renewable energy
hardware, and pilot
programs for hydrogen-
powered trains and
utilities.

Hyphen, says CEO
Marco Raffinetti, will be
“the catalyst of the first
hydrogen valley.".

However, this will only
leave the drawing board
with secure funding,
which means lining up
customers who agree
with binding contracts
to buy the green
hydrogen produced. A
high level of concessional
financing could play
a role, according to
Raffinetti, who said that
the Belgians, Dutch,
Japanese, and South
Koreans have all shown
interest.

"It's not a full fantasy;
there is some merit to
what Namibia is doing,”
said Martin Tengler, a
BloombergNEF analyst.
"What is going to matter
most to them is to find an
offtaker for the hydrogen
that they will produce.”

Germany is pushing
hard to bring a hydrogen
market to the world,
paying €3 billion in
direct subsidies to help
green its steelmakers
and launching a massive
funding program to spur
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demand in Europe’s
biggest economy. On
May 29, the cabinet
passed a draft law under
the aegis of Economy
Minister Robert Habeck,
another visitor to
Namibia, to accelerate
hydrogen projects,
including making it easier
to set up infrastructure
for import and storage.

Even as technology is
still being developed,
there may be few
other choices for
European industries
facing stringent climate
regulations.

"You cannot electrify
those industries,” said
Port of Antwerp-
Bruges CEQO Jacques
Vandermeiren. “You'll
have to bring in the
green molecules.”

If Namibia's green
hydrogen strategy proves
successful, it could spur
decades of development,
which is much needed in
Namibia, as emphasized
by Trevino Forbes, the
mayor of Walvis Bay. He
stressed the importance
of capitalizing on their
resources to achieve this
goal.
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Namibia Critical Metals

gives Sylla Gold more time
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ylla Gold Corp. has

until August 31,

2024, to close the
acquisition of Namibia
Critical Metals' four
assets in Namibia.

Sylla wants to acquire a
95% interest in Namibia
Critical Metals' Namibian
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subsidiaries that own the
rights, title, and interest
to the Grootfontein,
Erongo, Otjiwarongo,
and Kaoko licenses and
certain associated assets.

The assets encompass
2,788 square kilometres.

The parties announced

on March 19, 2024, that
closing was subject to the
satisfaction (or waiver) of
a number of conditions
precedent, including, but
not limited to, receipt of
all regulatory approvals

and the acceptance
of the TSX Venture



Exchange.

Sylla Gold Corp.
announced Thursday
that the transaction's
closing date has been

amended and extended
to August 31, 2024.

The company said all
other agreement terms
remain in full force and
effect.

The agreement entails
that Sylla Gold Corp.
will issue the vendor 3
million ordinary shares at
a deemed issuance price
of $0.05 per common
share and pay an
aggregate cash payment
of US$100,000 to the
vendor.

All securities issued
under the acquisition
will be subject to a
statutory hold period
of four months and one
day from the issuance
thereof, as applicable, by

applicable securities laws.

The transaction is
a non-arms length

transaction under TSX
Venture Exchange
policies, as Darrin
Campbell, President and
a director of NCMI, is also
a director of Sylla Gold.

Grootfontein is an
early-stage conceptual
target based on the
geophysical and historical
evidence for a large
buried mafic-ultramafic
intrusive complex. It
is a poorly explored
geological complex due
to the extensive cover
of Kalahari sands and
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calcrete.

Based on historic drill
holes and airborne
magnetic survey
Interpretations,
Grootfontein constitutes
a mafic complex
covering 360 km? with
the potential to host
magmatic copper-nickel
deposits as cumulates
or late magmatic
disseminations and
stockworks.

Previous work by
Ongopolo Mining proved
that the main intrusive
phases are depleted
in nickel and copper.
The metals were likely
fractionated as sulphides
during the intrusive
phase, accumulating
gravitationally in the
magma and intruding
In the adjacent,
pre-existing rocks.
Following geological
models for classic
mafic-hosted copper-
nickel deposits such
as Norilsk and Voisey's
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Bay, subsidization by
scavenging of sulphur
from country rocks and
tectonic-magmatic
concentration of the
sulphide-rich melts is the
key to the formation of
these types of magmatic
copper-nickel deposits.

Only two shallow drill
fences (total of 1,386 m)
were drilled by Anglo
American in 1988, leaving
55 km of strike length
untested.

There is also a potential
for Mississippi Valley-
type lead-zinc deposits
that may be highly
enriched in vanadium
immediately north of
the mafic complex, as
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demonstrated by the
nearby Berg Aukas
deposit. According

to historical records,
Berg Aukas is a former
producing mine that
produced 1.6 Mt of ore
grading 16.77% Zn, 4.04%
Pb and 0.93% V205
from 1967-1975. The
Grootfontein project
area hosts favourable
carbonate stratigraphy
for this deposit type
immediately west of Berg
Aukas.

Thirdly, much of the
southern portion of the
project area is considered
prospective for gold,
based on the premise
that extensions of the

Okonguarri Formation,
which hosts the Otjikoto
and Navachaab gold
mines, trend through the
area.

The company plans to
fly a combined airborne
electromagnetic-
magnetic survey in
April of 2019, effectively
detecting associated
sulphide mineralization
with these deposit types
and conducting targeted
soil sample surveys over
magnetic anomalies
associated with gold
mineralization.

Otjiwarongo is another
early-stage conceptual
target. The area is almost
entirely under sand/soll



cover; however, airborne
magnetic and satellite
iImagery data indicate the
possibility of an alkaline
intrusive complex.

It is, therefore,
considered prospective
for rare earth elements
or fluorspar similar to
the Okorusu carbonatite
complex, which hosts
the Okorusu fluorspar
deposits. The same area
may be prospective
for gold, based on the
premise that extensions
of the Okonguarri
Formation, which
hosts the Otjikoto and
Navachab gold mines,
trend through the area.

The area will be

assessed by selective soill
sampling, with particular
attention to the magnetic
anomalies indicative
of either the alkaline
intrusive complexes or
sulphide mineralization
associated with gold,
characteristic of the
Otjikoto deposit.

The Erongo gold
project covers an area
of over 600 km? within
the Navachab-Ondundu
gold trend. There are
numerous mineral
occurrences within the
project area, including
at least two gold
occurrences.

The area has been
prospected but has
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yet to be explored
systematically. Potential
targets include skarn and
greisen gold-(copper-
bismuth) and tin-
tungsten mineralization;
pegmatites formed
during the late Damaran
orogeny hosting lithium
minerals and semi-
precious stones and
structurally controlled
gold mineralization.
Historical figures
indicate small-scale
mining for all deposit
types on the property.
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We are reinventing every part of De Beers to grow value. Through
delivery of our Origins strategy, De Beers will be streamlined, focused
and a leader in diamond technology, provenance and luxury retail. We

will recreate the magic of natural diamonds for modern consumers,

he recent JCK Las
Vegas jewellery
show was all abuzz

as De Beers' CEO Al
Cook announced it was
pivoting to manufacture
lab-grown diamonds

for industrial uses and
focusing its jewellery
marketing efforts behind
natural, mined diamonds.

After testing the
waters for six-years with
Lightbox lab-grown
diamond (LGD) jewellery
and pondering its post-
divestiture future as
owner Anglo American
spins it off, De Beers
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figures the economics of
LGDs for jewellery don't
add up.

It has drawn a line in
the sand to differentiate
lab-grown diamonds
from natural stones in
the jewellery market.

It leans into emerging
opportunities for

LGDs in advanced
technology and industrial
applications.

Strategic Shift

“As the value of
lab-grown diamonds
continues to fall, their
focus increasingly shifts

to lower-priced fashion
jewellery rather than

the meaningful pieces
people buy to celebrate
the key moments in life,”
Cook told me.

"We see the main long-
term opportunities for
synthetic diamonds,
as they are known in
the tech space, being
In a range of exciting
technology applications
due to the extreme
physical properties that
make them ideal for use
in high-value applications
like 6G technology,
semiconductors and
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quantum computing,” he
continued.

The company's Element
Six subsidiary, which
produced LGD stones for
Lightbox using chemical
vapour disposition (CVD)
technology, will now
focus on industrial uses
of synthetic diamonds.

"As the cost of synthetic
diamonds continue
to come down, as we
advance their design
and construction,
this opens up the
opportunity to use them
In ways that hadn’t been

imagined previously,” he
continued.

For example, Element
Six has launched a
research collaboration
with Amazon Web
Services to develop the
use of LGD in quantum
computing. It also works
with the Department of
Defense on advanced
military communication
and electronics
applications.

De Beers will centralize
Element Six production
from three facilities to
its $94 million plant in
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Portland, Oregon. "This
starts with concentrating
all our resources in a
single world-class CVD
hub,” Cook said. He will
also streamline other

corporate operations to
realize over $100 million
in annual cost savings.

With LGD prices falling
at unprecedented rates —
down 34% wholesale and
-25% at retail compound
annual growth rate
(CAGR) from January
2020 to April 2024
for a two-carat stone,
according to Edahn
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Golan Tenoris data — De
Beers has decided to cut
bait in LGD for jewellery
and keep focused on
natural diamonds where
prices are expected to
rise 3% to 5% CAGR
through 2032 as supply
tightens.

De Beers sees this
decision, along with
others outlined in its
Origins strategic plan,
to lead EBITA growth to
just under $1.5 billion by

2028, up from under $100

million in 2023.
Lightbox in Limbo

Having decided
the future of its LGD
venture is for industrial
applications, not
jewellery, De Beers'
Lightbox jewellery brand
is in limbo. Over the
short term, it will have
enough stock to keep
the business afloat for
the "foreseeable future,’
Cook shared with
Rapaport.

In that interview,
reporter Joshua
Freedman thought that
"discarding the line was
not among De Beers’
considerations,” as Cook
stressed Lightbox's
positioning as a carbon-
neutral, made-in-
America brand. "We
intend to stick with that
element of the brand,”
Cook shared.

1
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However, with National
Jeweler, Cook expressed
uncertainty. ‘Il think it's
too early to say,” he
shared and added, "At
the moment, we've got
a lot of stones available
to Lightbox. Production
will continue for a few
months to ensure that
they've got a stock of
beautiful lab-grown
diamond stones they can
sell.”

After that, "We'll see
where the brand goes
and we'll see what
happens,” he said.

No matter the ultimate
decision on the Lightbox
brand, it must look for
a new LGD supply since
Element Six is off the
table.

Spotlight On Natural
Diamonds

Central to the Origins
strategy is to put more
distance between
natural and lab-grown
diamond stones. De
Beers is turning its
mighty marketing muscle
to reestablish natural
diamonds’ dominance in
the jewellery market.

Its reboot of the iconic
"Diamonds Are Forever”
tagline, which was
updated for modern
consumers, marked
the beginning. It was
launched in the fourth
quarter of last year in the
Seize the Day campaign.
Over 22,000 retailers
ran with the campaign’s
digital, out-of-home and
print assets that De Beers
provided free.

De Beers announced a
collaboration with Signet
Jewelers, the world's
largest diamond jewellery
retailer, to drive natural
diamond demand. A
similar partnership is in
the works in China with
Chow Tai Fook, owner of
Hearts on Fire, among
other brands.

The plan is to scale
up the luxury De Beers
Jewellers retail brand,
now with about 30
locations and a foothold
in 16 markets worldwide.
It will also refocus its
Forevermark brand in
the Indian market, where



demand for diamond
jewellery is growing.

To help jewellers
distinguish between
LGD and natural stones,
De Beers introduced a
retail-counter diamond
verification device so
consumers can see
inside the rocks in
real-time. The device's
digital screen can also
play promotional and
educational videos
supporting the retail sales
process.

And to keep its supply
of natural diamonds
flowing, even as natural
resources are dwindling,
De Beers focuses
upstream investments
In South Africa’s Venetia
and Botswana's Jwaneng
underground mines
and sees potential for
additional expansion in
Namibia and Canada.

It also is investing in
exploration activities in
Angola.

Reclaiming Diamond
Leadership

With De Beers' future
ownership hanging
in the balance, Cook
Is exerting strong
leadership to ensure
that the company's
strategic path to growth
in natural diamonds is
assured whether a new
owner acquires it or goes
forward with an IPO.

"We are reinventing
every part of De Beers
to grow value. Through
delivery of our Origins
strategy, De Beers will
be streamlined, focused
and a leader in diamond
technology, provenance
and luxury retail. We
will recreate the magic
of natural diamonds for
modern consumers,” he
said in a statement.

"The outlook for natural
diamonds is compelling,”
he added—the key to
realizing that vision is
to position lab-grown
diamonds as poser
substitutes for the real
thing. And De Beers
alone has the power and
influence to draw the red
line between LGD and
natural stones if — a big
if — consumers can be
swayed.

Disrupt The Disrupter

Industry expert Edahn
Golan tips his hat. "De
Beers is the symbol of
the diamond industry
and has a lot going for
it. It possesses a unique
understanding of the
diamond market and
has operations in every
aspect of it — from
mining through diamond
tech to retall. Its internal
knowledge base is
unparalleled, and its
mining assets are some
of the best and richest
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around.”

Yet lab-grown
diamonds are relentlessly
disrupting the jewellery
industry. "LGD pricing is
heading south fast, and
this is undermining their
perceived value,” Golan
observed. "Currently, the
key issue here is bridal,
where nearly half of the
diamond engagement
rings sold in the U.S. last
month were set with
LGDs."

With the price of LGDs
dropping so fast, Golan
foresees a time — and
it may not be too far
off — when brides will
turn up their noses at
an LGD engagement
ring. "At what point will
a bride-to-be question
If her partner is just too
cheap?” he asks.

And De Beers has the
answer — give them
a precious, unique
natural diamond. Since
perception is a reality in
the consumer market, De
Beers is determined to
shape that future reality
and be there when
the tide turns. "We will
create value as brilliant
as our diamonds,” Cook
concludes. - Forbes
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COPPER

Hope and Gorob Copper-
Gold project
nears operations

ezant Resources Virgo Resources scale operation.
Bchairman Colin also owned 80% of "Accordinglyl we intend

Bird said they have Hope Namibia Mineral to divert cashflow into
Completed the chain of EXp|oration Pty I_td, a Signiﬁcant exp'oration

contractor services that  incorporated in Namibia, programme, the success
will make up the Hope & which owned EPL 6605 of which will benefit all
Gorob mining operation. and EPL 7170, which are  stakeholders," Bird said.

The HOpe and Gorob under renewal. The company says it
project under EPL 5796is  Bird says that all the has been progressing
in the Erongo Region. components required with technical aspects

Bezant Resources to start a new project of the project, including
acquired 100% of Virgo are in place, and Hope &  the finalisation of
Resources Ltd. and its Gorob has the makings infrastructure, mine
Interest in the Hope of a pathfinder project and pre-concentrator
Copper-Gold Project in for Bezant's mining final designs, audits,
Namibia on June 19, 2020. asp.irations in southern and costing for the

Through its 100% owned Africa. repurposing of an
Australian subsidiary He adds that the project existing flotation plant.
Hepburn Resources Pty will be launched with It has also adopted
Ltd, Virgo Resources a modest and readily a renewable energy
owned 70% of Hope and  achievable output of solution building on
Gorob Mining Pty Ltd copper and a well- existing environmental
incorporated in Namibia, ~recognised potentialto initiatives included
which owns EPL 5796. grow into a medium- in plant design while
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An international engineering group has confirmed its readiness for
constructing and installing the front-end crushing, ore sorting, and
conveying circuits.

B > i "’ 3’" =
waiting for the mining for future mining. group has provided a
licence. The letters are for final set of competitive

Bezant Resources processing plant unit costs for mining,

says it has received construction, concentrate ore haulage to the ore
letters of preparedness haulage, and offers for sorting plant, haulage
for the Hope and financing an off-grid of pre-concentrate and
Gorob Copper-Gold hybrid renewable power  the transfer of a final
project from the main supply for the project. concentrate to Walvis
contractors responsib'e A |eading Contracting Bay for export. Individual
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unit costs are in line
with expenses used in
financial modelling.

An international
engineering group has
confirmed its readiness
for constructing and
installing the front-end
crushing, ore sorting, and
conveying circuits.

With offices
and workshops in
Swakopmund, the
group is well-placed
to complete the
project and provide
continuous support and
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maintenance services.

A preferred
engineering,
construction, and project
management supplier
has been identified.

A proposal was received
for upgrading and
repurposing the existing
flotation plant and
tailings storage facility-

The technical design
and costing of a hybrid
power supply solution,
including renewables for
the mine site, have been
completed.

-

Bezant says discussions
are underway to finalise
a power purchase
agreement to install the
bulk power supply.

The updated Mineral
Resource Estimate (MRE)
has been completed by
Addison Mining Services
Ltd., an independent
consultancy based in
the United Kingdom. It
Is reported by the JORC
Code (2012). Resources
are of Indicated and
Inferred categories and
include:



A total mineral resource
of 15 million tonnes gross
at 1.2 % Cu for 190 000
tonnes of Cu estimated
across the Hope, Gorob
Vendome and Anomaly
deposits.

This comprises the total
indicated resources of
1.24 million tonnes at 1.6%
Cuand 0.4 g/t Au at the
Hope deposit.

It also comprises
approximately 14 million
tonnes of inferred
resources at 1.2% Cu
across the Hope, Gorob,
Vendome and Anomaly
deposits, including
approximately 3 million
tonnes at 1.7% Cu and 0.4
g/t Au at Hope.

The resource estimation
has ignored gold content
for all prospects other
than the Hope target
because many historic
boreholes (pre-dating
Bezant's involvement)
were not assayed for
gold.

As such, Addison could
not include gold in the
resource compilation.

Based on the Bezant
drilling programme,
Addison concurs that
it would be reasonable
to anticipate average
grades of 0.2 to 0.4 g/t
Au.

The company are
considering a programme
to twin sure holes to

give the independent
consultant the data to
include additional gold in
the resource estimate.

The MRE identified
significant potential for
open pit extraction with
an open pit resource of
2.4 million tonnes and
the potential, assuming
favourable Cu grades
from further drilling, of
increasing the size of the
practically open pittable
resource for an additional
700,000 to T million
tonnes, postulating
an open pit that could
support five years mine
life at an annual rate of
500,000 tonnes per year.

The MRE identified that
more profound parts
of the orebody had the
potential to be mined
underground, utilising a
former concrete-lined
shaft with additional
access from the base of
the open pit.

The total amount
of copper in
mineral resources is
approximately 190,000
tonnes. AMS postulates
that this could be
significantly increased
by lining untinted areas
where mineralisation is
projected and a trilby
ling programme targeted
toward increased gold
credit, thereby increasing
the overall copper
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equivalent grade.

Addison has noted
significant exploration
potential, with extensions
to the existing open
pit resources being
extremely likely and
only omitted from the
resource estimate due
to a historically low drill
density that precludes
conversion to a JORC
Resource. Although
there are no guarantees,
extension drilling could
add to the updated
Mineral Resource.

The metallurgical results
from direct test work are
currently in progress, and
as such, Addison has yet
to consider them during
the MRE study.

The Addison MRE
considers reasonably
assumed metallurgical
inputs from historic
testwork and prior
studies. Any new
metallurgical testwork
will inform future MRE
updates and technical
studies.

29



Extractor Magazine | June 17, 2024

COLUMN

Navigating uncertainty:
Gold's enduring appeal in a

fracture

eightened
geopolitical
tensions, potential

conflict escalation, and
ongoing environmental
concerns characterize
the global economic
landscape. Moreover,
over 60 countries are
slated for elections,
adding to global
uncertainty. This

article explores how
these factors shape

the demand for gold, a
physical asset and store
of value throughout
macro-financial stresses
in business cycles, known
for its resilience and
safe-haven qualities.

The price of gold has
steadily increased over
the past four years. In
2020, the average price
sat at $1,773.73 per ounce.
Although there was a
slight dip in 2021, the
average price remained
high at $1,798.89 per
ounce, representing a
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1.4% y/y increase from
2020. This upward trend
continued in 2022,

with prices reaching

an average of $1,801.87
per ounce, reflecting

a modest 0.23% y/y
increase. The year 2023
witnessed a significant
surge, with the average
price rising to a record
high of $1,940.54 per
ounce, marking an 8%

world

y/y increase compared
to 2022. Furthermore,
prices continued to
climb throughout the
year, ending at a record-
breaking $2,078.4 per
ounce and delivering a
remarkable 15% return
on investment. Year-to-
date, the commodity has
continued upward, with
the spot price averaging
above $2,300.00 per
ounce forJune.

Decarbonizing the
global energy basket
and supply chain
disruptions caused by
increased geopolitical
risks and accelerating
geoeconomic
fragmentation will likely
exert upward pressure
on commodity prices.
This, combined with
increased government
spending precipitated
by military activism due
to rising geopolitical
tensions across the
globe, is expected
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to keep inflation
elevated compared to
the previous decade.
Consequently, central
banks may be forced to
keep nominal interest
rates comparatively
elevated for longer,
negatively impacting
economic activity. This
confluence of higher
inflation and interest
rates could weigh on
the growth momentum
of some developed
economies.

Escalating geopolitical
tensions, where we
estimate the probability
of conflict between
30 and 40%, drives a
significant flight to safety
among investors. This risk
aversion is manifested in
a major reallocation of
assets away from equities
and towards fixed-
Income instruments and
physical stores of wealth
such as gold. Additionally,
wider credit spreads
indicate a preference
for safer, albeit lower-
yielding, fixed-income
options, signalling a
flight to safety. In
this environment
of uncertainty, gold
emerges as a valuable
asset. Unlike traditional
iInvestments, it has no
Inherent counter-party

risk and is considered a
reliable store of value.
Gold's diverse demand
comes from various
sectors, including
jewellery, technology,
and central bank
reserves. Gold exhibits
an invergoldonger-run
correlation with broader
risk assets as a financial
asset, contributing to
counter-cyclical nature
and robustness amidst
macro-financial risks and
economic fluctuations.

Central banks have
been pivotal players in
the recent surge of gold
demand. Witnessing
record purchases in 2022
and 2023, with 2024
continuing the trend,
it's evident that central
banks, particularly those
across emerging markets,
view an asset shift into
gold and away from
US Treasury holdings
as a critical component
of their reserve
diversification strategy in
light of growing US debt
sustainability concerns.

Moreover, despite a
slight decline in 2023,
industrial gold demand
remains resilient in
the technology sector,
particularly electronics.
This demand will likely
rebound in 2024 as

consumer electronics
market dynamics garner
momentum. Gold's
cultural and emotional
value in gold jewellery
markets like India and
China also continues to
anchor physical gold
demand.

Conclusion: A Return to
Fundamentals

The current gold rush
signifies a return to
fundamental principles
INn @ macroeconomic
environment rife with
uncertainty. As investors
seek safety due to
geopolitical tensions
and the prospect of
higher inflation, fixed-
Income options become
Increasingly attractive
from an asset-allocative
perspective. Heightened
uncertainty also
means physical assets
should receive higher
allocations in balanced
global portfolios. In this
regard, gold's value as
a tangible asset and
hedge against inflation
becomes paramount.
This enduring appeal
will likely persist in the
face of ongoing global
challenges.

*Helena Mboti is an
Economist at FNB
Namibia
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The week in retrospect

«7 BW ENERGY

BW Energy secures US$100 million in
unsecured bonds for general corporate

W Energy has

committed to the

private placement
of US$100 million of
new five-year senior
unsecured bonds with a
coupon rate of 10% per
annum.

In Namibia, BW Energy
Is progressing with the
revised development
plan for the gas-to-
power project and
analysing data from
the 3D seismic survey
completed in May 2023.
Interpretation of the
initial data has enhanced
the depositional model
and de-risked potential
targets with additional
prospects identified.

The company continued
the work on securing
long-lead items for
a future exploration
program.

The bond placement
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purposes.

met strong investor
demand across Nordic
and international markets
and was significantly
oversubscribed.

Settlement of the bond
issue Is expected to occur
on or about June 21, 2024,
subject to customary
conditions precedent.

An application will be
made for the bonds listed
on June 21 on the Oslo
Stock Exchange.

Net proceeds from
the new bond issue will
be used for general
corporate purposes.

DNB Markets, part
of DNB Bank ASA
and Pareto Securities
AS, acted as Joint
Bookrunners, Fearnley
Securities AS and
Sparebank Markets AS
acted as co-managers in
the transaction.

The Kudu gas discovery
Is in the northern Orange
sub-basin, approximately
130 km off the southwest
coast of Namibia. It is
situated in Petroleum
Production License 003,
which has an area of
4,567 square kilometres,
and the field water depth
is approximately 170
metres.

The field was discovered
in 1974 with Kudu-1and
is delineated by seven
subsequent wells.

BW Energy entered
into a farm-in agreement
for a 56% operating
interest in early 2017, with
Namcor holding a 44%
joint venture interest. BW
Energy signed a farm-up
agreement with Namcor,
Increasing the company's
Interest to 95% in the
license, and closed the
transaction in 2021.
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rigon Metals
says the Kombat
mine produced

an average of 12.1 tons
of copper daily in May
2024.

The Canadian
company also said
the underground
mine has continued to
perform and exceed
the production targets
defined in its feasibility
study.

In May, the
underground ore mined
was 19,664 tons at an
average grade of 2.16%,
producing 386 tons of
copper.

The company's focus
for 2025 remains on
underground production
from the Asis West

underground complex.

Trigon also expects
underground production
to amount to between
250,000 and 280,000 ore
tonnes mined for the
year, at an average grade
between 1.95% and 2.3%
copper.

From the ore mined,
Trigon projects its copper
metal production to
range between 5,500
tonnes (12.1M Ibs) and
6,100 tonnes (13.4 M lbs)
for the year.

Cash costs are expected
to be an average of
US$2.80/1b to USS3.15/1b
for the full year, reducing
on a quarter-by-quarter
basis as production is
ramped up to a steady
state.

Trigon president and
chief operating officer
Rennie Morkel said they
are exceptionally pleased
with the accelerated
ramp-up

of the underground
mine, and thank the
Namibian team for the
hard work and ongoing
efforts at Kombat.

"Our strategy for the
upcoming financial year
is focused on maximising
underground production
from the current mining
areas as well as ensuring
that we are establishing
ourselves for the next
phases of our growth
trajectory, both at Asis
West and in terms of the
planned restart of Asis
Far West,” Morkel said.
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The week in retrospect

Osino Resources invested N$982 miillion
in Namibia since 2017

sino Resources has
invested N$982
million in Namibia

since 2017.

The Canadian company
owned the Twin Hills Gold
Project before selling it to
Yintai Gold.

The Twin Hills Gold Project
Is in central Namibia,
approximately 150 km
northwest of the capital city
of Namibia.

The project comprises
11 exclusive prospecting
licenses, which cover
a combined area of
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153,206 ha in and around
the regional towns and
settlements of Usakos,

Karibib, Omaruru, and
Wilhelmstal.

Osino Resources released
its 2023 Sustainability
Report on Wednesday.

The report says the
company spent N$123
million on procurement
from local suppliers in 2023.

According to the
report, half of the 66% of
procurement spend in
Namibia was within the
Erongo Region.

The company also paid
N$31.4 million in wages and
NS$7 million to the Namibian
government in social
security, PAYE, workman's
compensation, and training
levy in 2023.

Osino Resources employs
83 workers; 89% are
Namibians, while 37% are
from the local communities
around the Twin Hills Gold
project. Of the 83 workers,
22% are female.

The company expects to
create about 1,000 jobs at
the Twin Hills Gold Project.
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OSINO

RESOURCES

Osino Resources CEO purpose and has laid a solid  and capable team for our
Heye Daun says that with foundation for transitioning  responsible mining plan.
the pending acquisition from exploration and "This reflects our moral
of Twin Hills by Yintai and development studies to duty to society andis a
Yintai's commitment to real mine constructionand  strategic business choice. It
financing the development  operations, with a focus assures Namibians that the
of the Twin Hills Gold on setting the prOjeCt up project will leave a positive
Project, site constructionis  for a responsible mining and enduring legacy for
about to commence. approach. the country and its people,”

Daun adds that this "We are excited to Daun says.
progress could not have continue our sustainability
happened without the work with Yintai. We
collective dedication of are pleased with the
our skilled, motivated, commitment and support
and hard-working team, shown by Mr. Xingong Ou,
which embodies the President of Yintai Gold,

company's core valuesand  and his very motivated
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